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Q.P. Code : 00288

[Time: 2—1- Hours] » : [Marks:75]
M.B: 1. Ail questions are compulsory each carrymg 15 marks
2. Use of only simple calculator is permitted;
3. Working notes should form part of your answer
Fili in the bianks {any 8 out of 10}. Rl A Rt ' : (08)
Thereare ____ decisions of financial managemen_t
Capital structure is relevant in __ _decision.

Making one deposit today in order to be able to make severai thhdmwals late is called as

if the rate is 16% compounded quarterly and depOSIts will be made for & years, then the number of
ariod’s are__ : : : »

ERIT() = ERT
‘v‘alue is the end value of the fixed asset at tHe end of its useful life.
WACC staads for ' ;
The abbraviation “IF0” Jtands for
Financing decision involve the most approprlate mlx of

_isthe mabﬁity of acom pany fito) cover f;xed fmancna! changes

Malch the fo%lowing (any 7 out of 10). & D (07)
Srido. | 3. 8E [srmoc B
A ] - Assets S RN Sl Compounding
25 Share Stock AR Share
i Present Value C Bundle of Shares
Lo A Cost of Debt - P investment Decision
5 Dividend E Liabilities + Equity
5 Capital Budgeting F Affected by Tax
7 Future Value G Discounting
|8 Wealth Maximization H Non cash item
‘ . WACG | Objective of Financial Management
30 Depreciation J Lowest
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Q.2 A)

Q.P. Code : 00288

Mr. Akshay deposits Rs.200000 annually in a bank for 5 years. The deposn earns 10% per year What is (08)
the future value at the end of 5 years? e ‘ Za :

Mr. Mzhi is piznning to purchase a machine at a discount rate of 10% Thls would nge fonMng casvh {o7)
fiow. Find out the present value of the cash flows. If the cost.of machme is- Rs & 20 000 w;II itbea feaSIbIe
apiion .

| Year | Cash flow {Rs.)
L}___“ 65000
{2 |80000
{3 150000
4 Tsooco
PVfactersof Rs 1 :
[ Year }1 - TR IS ( 5
| 10% | 0.509 0.826 D75 10683 - 0.621
OR

Sever equal ennual payments of Rs.50000 are made into a deposst account that pays 11 percent interest (08)
per vear. What is the future value sf this annuity? -

B) A bank Promisesto give you Rs. 1100000 after 3 years at the rate of 9.5% interest. How much should you (07)
deposit teaay?

Q.2 A)

i.alcuiate operating leverage and financial ieverége gndei situations 1 and 2 and financial plans Aand B (15)

Q.3
respectively from the follewing information relating to the operation and capital structure of a company.
instalied rapacity - 8000 units ,
Actual Production and sales. - 50% of installed capaccty
Seliing price perunit - Rs.40
Variable cost per unit - Rs,20

Under Situation l - Rs 50000
Under Situation 1 — Rs, 75000

Fixed cost:

i
b
|

| PlanA Plan B
Equity share capital of Rs.100 e,ach - 5,00,000 4,00,000
[Bank Lean at 6% 3,00,000 4,00,000
OR
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Q.3

Q.4 4)

Q.5 A)
B)

Q.P. Code : 00288

(15)

From the following particuiars, prepare income statement of A Ltd.
- A Ltd. B Ltd.
~”t’s»;;—e_r‘e-st»i-ng!everj_@ge 3 4

| Financial leverage 2 3 .
nrerest charges per annum 12 Lakhs 10 Lakhs -
Tax rate 40% 0%
_i;i%_bie cost as % of sales 60% “150%

PAM Lid. issued Rs.50 Lakhs Preference shares of Rs.100 each redeemable at par after Syears Divndend (08)
iax rate is 20%. Calculate the cost of Pr eference Shares ‘

. ao fioatation cost e y

2. if the issue is at par with 10% ﬂoataﬂon cost o ‘

i i td. Plans to issue 8000 new equity shares of Rs.100 each at.par. The. ﬂoatat:on cost is expected to be (07)
5% of the share price. The company pays dmdend of Rs.15 per share and growth in dividend is expected
to ke 5%. Compute the cost of equity share if: the market pnce of equu:y share is Rs.220.

OR . . LAY AT

Follewing are the details of KBS Ltd. G (15)
10% Debentures (Rs.100 Per debentures) = Rs. 10 00 gog T
3% Preference Shares(fs:100 Per Share) — Rs.5,00,000

Em,zw Shares{Rs.30 Per Share) — Rs. 20,00,000 .

tvidend is expected at the end of the year. Rs.3 per share, growth rate in dividend in 10% and

Tax rate is 40%.
Calvistate the we;g‘ated average cost of: capstal by consndenng the above information.

Cxpiain the advantages of Retamed eammgs S (08)

Fxplain the importance off”nancaal management. (07)
GOR
Writs short notes on any three: ' (15)

1. Debentures

2. Long term source of Fnance
- 3. Profit Maximization

4. Financial decisicns

5. Financial Leverage
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