AO133FR/A3981 ECONOMICS: PAPER II

Q.P. Code: 22696

Time : 3 Hours Marks : 100

N.B. i) All questions are compulsory.
ii) Each question carries 20 Marks.
iii) Draw diagrams wherever necessary.
iv) Use of simple calculator is allowed.

Q.1) Attempt any two of the following.

a) What is Utility? Explain the following concepts with respect to utility as representation of
preferences: strong and weak ordering, transitivity and rational preferences
b) Explain the equilibrium of a consumer under indifference curve analysis.
c) Define Price effect. Explain price effect for: (i) normal good, and (ii) Giffen good, with the help of a
diagram.

Q.2) Attempt any two of the following.
a) Assuming that Labour is a variable factor, complete the following table and identify three stages of
short run production function (Law of Variable Proportions)

Units of Total Average Marginal
Labour Product Product Product

1 10
22
36
48
55
60
63
63
54
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b) Explain the relationship between AR, MR and TR under competitive market.
c¢) Explain the law of Returns to Scale with the help of Isoquants.

Q.3 Answer any two of the following

a) Explain the following short run cost concepts with the help of diagrams: TC, TFC, TVC, AC and MC
b) ‘Long run Average Cost Curve is also called as an envelope curve’ explain

c) Prove that ‘Linear MR curve under Monopoly market always lies mid-way between Y- axis and the
AR curve’

Q.4 Answer any two of the following

a) Explain equilibrium of a firm in the short run under homogeneous cost conditions with respect to
: Supernormal Profit, Normal Profit and shut down point
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b) Explain Marshall’s concept of Consumer’s Surplus
c) Explain equilibrium of an industry under perfect competition in the long run using diagram

Q.5 Write short note on any two of the following:
a) Derivation of Demand Curve from the Price Consumption Curve (PCC)
b) Cobb- Douglas Production Function

c) Fixed costs and variable costs
d) Derivation of Supply Curve under perfect competition
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