KT’\{@QOW\ = KA~

Eco:

Q.P. Code : 02004
[T‘me-z-l-Hours] o D e : [Marks75]

Please check whether you have got the rlght qUestlon paper

N.B: 1. Al questions are compulsory. SIS » 4
2. Figures to the right indicate full marks, - = : yng s
3. Draw neat diagrams wherever necessary.
Q.1  Attempt any two of the following:- ‘ £, e ey S 4 | (15)

A) Explain Ricardian theory of comparative cost dlfference

B) Explain Net Barter Terms of Trade and Gross Barter Terms of Tradewnth llmttataons

C) Discuss various gains from mternatlonai trade

Q.2  Attempt any two of the following:- .~ © { : LA o o . : (15)

A) Explain the concept and structure of Balance of Paymentsc

B) Discuss India’s Balance of payment posmon smce 1991

C) Explain WTO agreements wnth reference to TRIPS and TRIMS

Q.3  Attempt anytwo of the fo“owmg' D IR A R il (15)

A) Explain the concept of Forewgn Exchange Market and its func’aons

B) Discuss the spot and: forward exchahge rates

c) Explam Hedgmg and Arbltrage in fore:gn exchange market

Q4 ’xttempt any\two of the followrng ¥ AN A “ (15)

A} Explainthe detefmmatlon of eqwhbrlum exchange rate with the help of demand for and supply of foreign

exchange.

B) Explain the Purchasing'Power ?arity tﬁeory.

€) DiscussRBI's jh’c”ervént‘ion:\i'n‘Fgreig*‘n*exchange rate management since 1991.
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Q.5 A) State with reasons, whether the following statements are true qf:._fal-se._ (agly four) _ (08_) 5
i) Heckscher-Ohlin theory is based on unrealistic assumptions. T e '
i) Income terms of trade measures the capacity of a country to lmport from 1ts expcrt mcome

iii} Devaluation of domestic currency is an example of expendlture reducmg lele to curb deﬁclt lnthe

balance of payments.

iv) Rise in global commodity prices are adversely affectmg India’s Balance of payments

v) Speculators deal in spot and forward exchange market
vi) Fixed exchange rate system promotes mternatlonal trade and lnvestment due to ltS certamty

There is inverse relationship between supply of forelgn exchange and exchange rates

vii)
viii}When the RBI attempts to neutralise the effects of forelgn exchange market mterventlon through the use

of Monetary policy instruments, it'is called unstenllsed mterventlon
B) Choose the correct answer; and rewnte the statements (any seven) (07)
i) Ricardian theory measures comparative cost in terms of '
a) Labour days  b) Cost of all the inputs
c) Money d) None of these -

ii} According to Heckscher—ohlm theory, piodUCt pnce depends on
a) Factor intensity b) Factor: abundnce e ard,
c) Factor cost d) All of the.above

iii) The concept.of smgle factoral terms of trade is developed by:
a) Prof. Taussw b) Prof G.S:Dorrance A A
c) Prof, jacob Viner  d) None of these
iv) Short term borrowing is included in _of Balance of Payments.
a) Currentaccount  b) Capital account
¢) Trade account = d) None of these

_disequilibrium is-also te_rmed as ‘fundamental disequilibrium’.

vio. LA

a)Shortrun b) Long run
c) Cyclical : d) Structural:

Y A agreement_deals.:zi&ith tra_dein services.
a) GATS b) TRIPS
c) TRIMS d) None of these

vi}

(P.T.0)

CBOEAFEG372EABI099FFA19B775A475A




Q.P. Code :02004

vii)____ isa process through which participants intend to minimise;-‘_rk'i'sk. i
a) Hedging b) Arbitrage :
c) Speculation  d) Ali of the above

viii) system encourages irrational speculation.
a) Fixed exchange rate b) Flexible exchange rate
¢) both (a) and (b) d) None of these

ix) Qvervaluation of exchange rate brings in
a} Full employment b} higher rates of unemployment
c} stability in the exchange rate d) All of the above

%} _____ iswidely used for financing mternatnonal transactlons
a} Nominal Currency b) Vehicle Currency & - - ¥
c) Depreciated Currency  d) None of these '

xi} _is not an assumption of Purchasmg Power Parity theory

a) There are no trade barriers

b} The two goods are |dent}qal=-~ -/

c) Transport cost exist \ .
d) All the Prices should be indexed to the same year

xii) Full ronvertlbmty of the: Rupee inthe current account was mtroduced in
a) 1991 b).1994
c) 1992 d} 1998

CB0EAFEG372EABI099FFA19B775A475A




Q.P. Code : 02004

" wl ._[:’Er:b‘ﬂ

[d: Ql Hours]

Please check whether you have got the’ nght que tlori ﬁapeﬁl :

Y ?. WE weeT Hieard . ,
R 3dlSI HF qof aor qdfdara.

¥t wieleddr woreE el 3er e
y)ﬁﬂmﬁrﬁm@éfﬁmmﬁmww

&) orcae g sararerd, Fw%%mmmwﬁammmw ,_ .

&) IMASERT sATqRTeaT [3faer wraaarii‘r aa‘r .

TR Weraddr worerdr Eﬂﬁﬁ’r 3’?ﬁ fﬁéT ‘
37) SATERANN HebeTall o ThAT TS T,
%) €288 TR Hmam‘uam Qe ﬁ?i?—f‘r o T L
%) STEfaF SR mzﬁﬁ TEGH (TR!PS) smﬁr ER‘T (TRIMS) FAR TS A

9.3 @rﬁaﬁﬁmmmﬁm \
)mﬁuﬁﬁwumﬁtwaaﬁmw

)Waamarfaﬁnuatazaa‘rw
%) wehr fafAasT Sicier FRMRITar O Hodiat 9U TS L

Ty @cetd m ﬁ%’l‘rﬂ iy &t FR

31) SR et AR @ GRAGT GERT HET R ToeT RfFET U AR TS

o) @RS FART R TS .
) ¢e3? g TRE AT e PRadwEdr ¥ RBI 3 geasiaray T @,

4

C80E4AFE6372EABI099FFA19B775A475A

(%9)

(29)

(29)

(¢9)



Q.P. Code : 02004

9.9 37) @relia AU g% 1 a3 SR JE. (FOTAE 9R) , ; ‘ (e¢)
?) ReFER-3TETNe aran RAgiar gahrear Jgiawia ATl s, - \ ' : :
e)mwzwﬁmaﬁﬁﬁammmﬁmm :
¢>umammawmmammq{mmawmwwmmm

3.

¥) I ammaam%ﬂmmwamwﬁmqﬁwmm
)mmea*aam:rﬁﬁnqammﬁwmm
f)mmammmmammﬁmw
u)mﬁuawmaﬁﬁﬂuawmmaﬂ%
c)nﬁaammmm%mwmmﬁmmmﬁmﬁmﬂ
Wm<mmmnmmﬁmwmwmﬁwm _'

a)mwrmﬁagwamwﬁm(mm) : : : (ob)
v) Rerefer fgier qoreiers @ e Ao |

3) #oR feaw @r) & anerar @

F) tar aﬁaﬂ@r@vmﬁr;ﬂé’r

37) U&H UAAT &) HeHh fagerar 2
F) TTFH G g)aﬂﬂﬁaﬁ'rﬂé

3) UwEEH TRt WeheusT - m?ﬁﬁaa'm?rm
3) Y. eirder q) q’rsﬂws‘rw
&) ULIHT YT 3) a{rerdehr FIOTAET ATEr

¥) SHAGRIIIS! TeTahleieT mwﬁar RIGECIN
) A W ¥) HigEd W
F) AN Wid - 3) TR PO A

) . 3o HAd e 3E FgOTard.
) FegEde &) AT
&) whrr 3) TYATCHE
(g¢ e
5

CBOE4FE6372EABI099FFA19B775A475A




QP.Code:02004

&) %R ORI A9l e9fad 3rar
3) Iew (GATS) &) ew (TRIPS)
F) € (TRIMS)  3) afierdhr HIordgr A%

o) _ ﬁaaaﬁmﬁ%%wagmﬁmtﬁ%mmamqwﬁam
=f) "\rr{ia%ercrr &) "ot , b S ‘
)H’émﬁ 5) alladdr a9

<) _ ugdd JEASHE TEETSier cﬂ?aw;r ﬁa—c‘r

H)f?cmﬁﬁmv:a? q) Seerar e &
%) 3 A0 § Sy g)aﬂaﬁeﬁrmmﬁ

R) TEAT JfRhIH Hed X m,; S5
31 qof deEIR 2 s
) a'{ismmtn IoTaH &
¥) Rfawa e fRerar
) gl ag R Sy
P o) HTaRTSErT e © wagm?‘r é qm@mﬁ amw Gnﬁ.
3) «HWW ) Sard weE
&) Uoled TELOT B) dﬁaﬂﬁﬁmﬁﬁa@

0) RIS AT G zﬁ%am ;n‘@r
y\mmaaﬁwéﬁmra‘smm S
&) a‘mammummm :

| %) agaE T BAET ,

) wém?ﬁarﬁé%wmaaq‘rmﬁ’rm

2R) T ?zm:mafﬁ mﬁ’rmqﬁaé;ham Iradft AT HToATT 3.
3)-838¢ . @) 9%y '
F) 1R B) 18%¢

6

CB0E4FE6372EAB1099FFA19B775A475A




