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. (a) Rewrite the following statements by chooc;mg conect optlan as pe1 the prov;,sm@s‘ 08

T4 B-com-Sem-B - oy zoli
Tax .

Q P, C’ede Y

(2% Hours) g { Total Marks 3 75

: (1) AIll questions are compulsory.
(2) Figures to the right indicate maximum marks SR
(3) Working should form part of the main ans'wer :

of income tax laws (any eight) : oy

(1) A new business was set up on 01- 10 20”
on o S RS OSSO

. 31-03-20’!7 J 30—09~2017 e ‘ 31—»63—2@18 o

(2) Unrealised rent is ddcductlon from :_ R T FRRFC D
e Net Annual Value . Mumupal Value . Gwss Annual leuc

(3) Share of income recelved by a member of HLJ B from the HU Fis

e Fully exempt - S FullyTaxa.ble e 50% Taxable
(4) Agriculturali income from kmd in Nepalls | f()r an 01dmanly resident
individual. RO SO ‘
e taxable e tax ﬁee f ) pat“dytaxable

(5) Mr. chnkaj pald tces for hm school gmng daughtm to ng George school;
Fees conswted of tuition fees 5,000 and dcvefopmcnt fees £2,000. He is
entitled to a d@ductmn u/s 80C equalto o .

$oTS00S <l T R 2000 e 7,000

(6) If tho owned buﬂdmg 18 lct out to bc usnd as show room for display of
,-_goods rent will be tdxed as ) =y
e Business income - - -‘
e Tncome from hOUbL pmperty
e Income from oth(,r sour(x,s

(7) Profit amsmg on sale of pcrsonal platinum jewellery is
© . e Taxableas capltal gains
- e Not taxable being pcrsonal asset
e Nottaxablc beingnon-recurring in nature

(8) Mr Desai canmbuted for his girl child under the Sukanya Samridhi account
~scheme. Hei is entitled to a deduction

e u/s'80C * ws 80CCC e u/s 80D
(&) Iﬁfe;rést re_gei_ved on company debentures is A
- we-taxable e taxfree e partly taxable
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(10) is not taxable. Rty ¥
o profits in lieu of salary e gift from father - Iiiega}mcome ;

(b) State whether the following statements are Tmc or False (any Seven)
(1) Income tax is an example of direct tax. =7 >0V T 8 s O
(2) Capital gain arises on transfer of any asset. =

3) Loan received from employer against salary is taxab]e

(4) Stock of finished goods of a buqmess is not a capltal as‘;et

(5) Previous year means fi nancmlyear ' :

(6) All pensions are exempt from tax. - *> N

(7) Award received from empl@yer by c'm empioyee is tfxxable in the hands of
the employee. ; :

(8) Exemption and deductmn are not some ‘

(9) Municipal Taxes paid m advame are deducted ﬁom (Jros@ Annual Value
in the year of payment. i

(10) Service Tax pald is d1sallowed as busmess expendxture :

Sonam Chandratre, an indlan 1es1dent Jomed ABC Etd. on 15 July, 2016 after
completing her MBA i in finance. The terms of employment were as follows;
The salary for each month became due-on the last date of the month.
Basic salary : 20,000 per month, o
Dearness Allowance @ 25%of Basic salary
Childrens' Educaﬁon AIlowanCE: covered u/s 10(14) Z8,000 received in August
2016 (No. expenchture on childrens' ec{ucat;ion)
Bonus : Equal to One month basic salary received in October 2016.
She had availed an higher education loan of £4,00,000 from a bank. She
- paid 245,000 to the bank durmg, the yearagainst the loan, of which 39,000 was
mtercst for the year 20 1 6-17 and %6 OUO principal repayment.
She teceived the follo\mngs 2
(1) Intcrest of 25,000 on her PPF Alc,
‘(i) Annual interest on 9% Debentures 1ssued by X Ltd. of the nominal value
ot % 1,00,060,:
(1) Dlwdcnd from Indldn companies T36,000,
“(iv). Interest on her aavmgs bank account with a co-operative bank 12,000.
v Computc thc deablc Income of Sonam Chandratre for Assessment Year
2017 18,

OR
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2. Followmg details are available for the year ended 3 1sF M.nch 2017 for the housc 15
properties owned by Homesick, an Indian I'LMdCﬂt : %

Particulars Mumbm ) Dulhi (?)
Municipal Valuation : 94,000 - 72,000 : S FRNES
Fair Rent 92,000 ¢ ) j TR0 X & T
Actual Rent Received R 9@9@@"»“ IS 0N eSS
Building Maintenance Charges | 7,000 j = 2400,
Fire Insurance Premium P L 0 NG 4,ZQU
Municipal Tax @ 10% of - Paid Due but
Municipal valuation < ¥ L : nolpald

He borrowed ¥ 5,00,000 for the Lenovaucm of' Delhl Property on ()I 07 20 16. Interest
for the year 2016-17 amounted 10:T45,000.

He received interest of €65,000 on term deposr[q w1t11 bank and savmgs accounts
interest of £8,000. He has a dependent son who is suffering from ‘severe physical
disability' (88%) and he has incurred expenses on his maintenance.

Compute the Taxa?ble ’Inco,me .017 Hmnesick for A,ESSes_sment Year 2017-18.

3. Mr. Padmpani pmvxdes the :10110W1n 2. mformatmn for the previous year ended 31% 15
March, 2017. You are required to. compute his net taxable income for the Assessment
Year 2017-18.
Profit & Loss Account for the year ended 31°* March, 2017

Particulars SO Pamculars =
o ToOfids Salanes.s ¢ ‘2,30’,‘000; By Gross Profit 10,00,000
| ToGeneral Expenses | 80,000 | Bylntereston National | 15,000
SR e Saving Certificate

To Interest‘onCa@itaf - 30,000 | By Winning from Lotteries| 65,000
 To Advance Income Tax | 25,000

ToVATpaid .~ | 10,000

| TolncomeTax. |~ 5,000

| ToDonations | 20,000

| ToBadDebts © = | 70,000

+4To Depreczancn 45,000

| ToDrawing - 30,000

| ToNetProfit 4,85,000
~ Total [10,80,000 Total |10,80,000
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Additional Information : ; : el

(1) He spent 26,000 as medical cxpcndxtuxc on hls father "a vely acmm
citizen", who is not covered under medical msumme scheme and he pa1d %
24,000 to Star Health Insurance Co. m rabpect of Mcdmal Inwranc@for &
self.

(2) Depreciation as per Income Tax Act] is %50 OOG ‘ : e

(3) General expenses include 12 OOO spcnt on. Bu‘th ddy cclebratmn ot hIS
son. S

Dr. Amitabh provides the followmg mformatwn far the previous year ended 15
31% March, 2017. You are reqmred to compute hm net taxable mcome for the
Assessment Year 2017-18

Income and Expendlture Account for the year ended 31“ March 2017

Expendlture - K A Income SR S
Salaries to Staff =~ < | 115‘,0*(‘),0" ‘Consultatxorrfees - | 2,50,000
Labor,atoxy expefises .| - 35“?000 | Visiingfees 67,000
Rent ofoperationroom 26,000 | Gift fiom Patients 5,000
Purchase of Medlcmes - 15,000 | Sale of Medicines 19,000
: Iﬁcome’fax RS 58 9,000 | Dividend from foreign 30,000

: Mot_orcafgxpéhses Lasdend o

; Members}viip foos | 5000

_; -,ChantyandDonatlons L atad

< vSurplus SR

S0 ‘ Tptai,, 371 000 Total | 3,71,000

Additienal Information :
- (1) Hepaid<15 .000 to GIC for medical insurance of self, his wife and children.
(2) Depreciation.as Motor Car is 14,000 as per Income Tax Act.
(3) He paid Llfc Insurance Premium for his son ¥55,000 by cash.
oy Invcstmcnt made in units of a Mutual fund approved u/s 80C of the Income
© Tax Act 40,000.
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TN

4. Mr. Anil has earned the following incomes during the ﬁnanmal yeax cnded on’ 15
31**March, 2017. Compute his Gross Total Incomc for fhe Aasessxmnt Year 2017
-18 assuming that he is : : : S O ST
(i) Resident and ordinarily resident ¥, Lels 2 "”‘ft:f; e
(i) Resident but Not ordinarily residcnt : A L 8
(i) Non-resident

Sr. No. Partlculars TS X Amount“f

1 Rent from a property in Delhi recelved in USA T AE.80,000
2. Income from a business in USA controlled from Deﬂn | 90,000
B Income from a business in Mumbai controfled from USA 11,00,000
4. Rent froma proporty m USA recowed there but 1ater | 1,160,000
remitted to India o SRl oreRod O
Interest from deposus Wlth Indxan Bank i » Jinba‘i“ 5 11,20,000
Income received in USA. for Services tendered i in I‘ndla 1,30,000

Income from agr;culture inSriLanka - & 1,40,000
Past untaxed profit earned outside India, brought to India | 1,50,000

0 [N |

4. (a) Mr. Rajesh provides the following particulars of asset transferred by him during 08
the previous year ended 31* March, 2017. You are required to compute his
Income from Capital Gains chargeable to tax for Assessment Year 2017-18.

A Residential house in Madural was puruhaqed on 12" December, 2000 at a
cost of ©18,00,000. SRR
He incurred expcnﬁes on 1mprovemcnt of Z3,00,000 on the above house during
the financial year 2009- IO He sold the above house on 16" March, 2017 for
71,21,00,000.

- He incyrred transfer expenses of T1,00,000 on the sale transaction.

“He purchased 3 }ccxr& bonds issued by Rural Electrification Corporation (REC)
for ¥50,00,000 on 26th March, 2017.

- Cost Inﬂ&tmn Indcx are as follows :

' Financial Year Cost Inflation Index
-2000-2001 406
2009-2010 632
2016-2017 1125
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(b) Mr. Joseph is a French citizen (not being a person of Indlan orlgln) Smce 07 '
financial year 2001-2002, he visits India every year in 1the month‘f)f“‘fune forl()l
days. Determine his Residential Status for the Assessment\fcar 2@1 7»- 3

5. (a) State and explain any eight exemptlons under sectlon 10 of inegme Tax Act : O%x
1961.
(b) Explain the provisions of Section 37 ef Income Tax Act 1961 in rcspect of 07
General Expenses allowed in computmg Bubmcss Income :

5. Write short note on (any three) FEFOITFEEELT LS 15
(1) Profits in lieu of salary. :
(2) Person. ¥
(3) Indexed Cost of Acquisition. = - 5 AT
(4) Basis of charge for- "Income ﬁ'omxother snurces'f".
(5) Deduction undeT sectmn SODD My ST
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