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[Time: 3 Hours]
NE:

1. All questions are compulsory.

2. All questions carry equal marks.
3. Use of simple calculator is allowed. RN ,
4. Draw neat diagrams wherever necessary. G VL e £ L o

Q1. a) Explain the following terms (Any 5)
i. Gross National product.

ii. Peak of a business cycle.

iii. Aggregate supply price

iv. Marginal efficiency of capital.
v. LM curve.

vi. Laffer curve.

vii. Narrow money

viii, Demand pull inflation.

b) Choose the correct option and ewrit e

i. The following is not the subject matter of macro ¢ onomics
a) National income acco;i I

c) Business cycle

c,ountry ?
a) Personal i mcnme S
c) Gross Dofrig
iii. According to Key

iv. Investmentw
interest. ]

b) a reciprocal of
d) equal to

b) Decrease in money supply
d) Decrease in government expenditure.

b) reducing prices
d) decreasing government expenditure

b) Currency deposit ratio
ostt :ratxo and reserve ratio d) None of the above

b) The number of transactions decreases
d) The velocity of circulation and the
number of transactions is constant
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x. Government’s budgetary policy during inflation should aim at.
a) Increasing expenditure
¢) Increase in investment

Q2. Answer any two of the followmg

ii.
Investment.
¢) Explain with an exampie
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